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1. A recent poll conducted in Argentina by the Argentinz secret police revealed
inereascd opposition to the Argentine government beciuse of its apparent
inability to stem inflation. The middle class has grown increasingly
critical of the govermmentis do~nothing policy on the high cost of living
and the low purchasing power of the peso. Visible unrest has been vbserved
in the rural areas, which have suffered to an even greater degree than the
metropolitan centers from the rising cost of living. The poll indicated
that the principal reason for the growth of unrest in the provinelal regions
is the realization on the part of the farm worker that his income has not
kept pace with the real income of the urbawn laborer and thait the addod
burden of heavy taration has prevented him from obtaining any of the modern
conveniences that his counterpart in the city has gzained. Rurel opposition
to the government's heavy military expenditures has increased,

Rural unrest is one of the reasons the Argentine government recently allocated
§20 million US to purchase agriculbural equipment from the United States,
despite the enormous drain on its dollar reserve. Another reason is the
government's desire tc stem the flux of rural workers into the industrial
sector of Puenos Aires by affording better working conditions for the farmers.
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3, Pronounceq differences exist between Foreign Miaister Hipollto Jesus Paz
and Chief of Protocol Raul A, Margueirat. [N !5:rgueirat 25X1X
enjoys greater zupport from the Casa Rosada and Sra. Peron than does Paz
and he probably resents the facht that Paz is a younger man who is less
amenable to sugg estilons on protocol than was the former Foreign Minister,
Juan A, Bramuglia,

Lho Perands advisors have reportedly cenvinced the President that Argentina is
becoming increasingly the victim of United States econemic encirclement,
Hence, fubturs Argentine attacks on the United States may be expected.
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The official but confidential view of the Argentine situation, according
to a high government official, is that political unrest, far from decreas-
ing, has been growing in intenslity. The numerous strikes » ‘the poor
economle situation, the imperfect political plcture, and the high cost of
living, have been causing logical repercussions in the Army as well as in
opposition circles. GCasa Rosada sources have predicted that the adminis-
tration will stage additional smoke-screens® for the purpose of concealing
the critical internal situation. Radical and Comrunist plots, sabotage,
Wall Street interference, and the like will bs uncovered and denounced at
appropriate intervala. The Visca-Decker congressional investigating
cammittee, which has intervened n 2 numbsy of newspapers and opposition
organieations, appears to have back-fired and its activities may be curtailed
in view of unfavorable reachion and adverse comment in other Latin American
republics.

The administration has veen attempting to avoid urnecessary trouble with
labor and will continue to temporize as long as possible., However, it may
soon be forced to adopt 2 strong and determined stand against laboris
ever-increasing demands.

Important nationalist cabinet ministers » Particularly Army Minlster General
Franklin Lucerc, have adopted a new and firmer policy toward Argentine
Communists and indersndent labor groups, Lucero wlil have the Argentine
Army's suthordzation and support of this policy.

The government has been planning to spend $500,000 pesos for printing
presses from Italy and will import huge quantities of paper from Finland.
Both will be used for the printing of wmoney.

An effort will be mads soon to improve Argentine relations with Bolivia.
The advisability of purchasing radios and newspapers in Paraguay and
Uruguay was recently discussed at the Sub-Secretariat of Press and
Propagenda. ,
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